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FY2023 Q1

Summary of Financial Results

(PL/Incoming Orders/Backlog)

SCSK

(Millions of yen)

FY2022 FY2023
(Apr. 2022 - Jun. 2022) (Apr. 2023 - Jun. 2023)

Net Sales 104,417 113,371 8,953 8.6%
Gross Profit 25,989 29,819 3,830 14.7%

Gross Profit Margin 24.9% 26.3% 1.4%
SG&A Expenses* - 16,052 - 16,869 - 816 5.1%
Operating Profit 9,937 12,950 3,013 30.3%

Operating Profit Margin 9.5% 11.49% 1.9%
ronere of ot 0 7,006 9,007 2,001 28.6%
Incoming Orders 99,733 102,969 3,235 3.2%
Backlog 172,398 172,769 370 0.2%
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FY2023 Q1

Net Sales Analysis

1,044

SCSK

38

(100 millions of yen)

1,133

-15
-7.3%

Decreased in sales of
equipment in the
communications

FY2022

industry
+16.2%
Systems Development System Maintenance and Packaged Software
Operation/Services /Hardware Sales

+8.6%

FY2023
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FY2023 Q1

Operating Profit Analysis

99

Operating
Profit Margin
9.5%

\\

~—

FY2022

Higher profits
due to higher sales

SCSK

16

(100 millions of yen)

129

Positive Factor+18

-Improve profitability
Negative Factor -2

-Loss-making project
(0—-2)

‘Increased in labor and
recruitment costs
*Operating expenses
‘Newly consolidated, etc.

Fluctuations in
gross profit

Increase in SG&A

Operating
Profit Margin
11.4%

\\

I

FY2023
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FY2023 Q1

Incoming Orders and Backlog Analysis

SCSK

(100 millions of yen)

Incoming
Orders 43
47 1,029
997 -58
+10.7% +13.5% -25.2% +3.2%
Decreased in sales of
/\/, equipment in the /\/
‘/\/ communications '
industry
FY2022 Systems Development System Maintenance and Packaged Software FY2023
Operation/Services /Hardware Sales
Backlog 17
38
1,723 1,727
-52
+9.0% +1.8% -18.0% +0.2%
Decreased due to Decreased in sales of
/\/, accounting method equipment in the
‘/\/ change in data communications ‘/\/
center business industry I/\/
System Maintenance and Packaged Software FY2023

FY2022

Systems Development

Operation/Services

/Hardware Sales
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FY2023 Q1 SCSK
Business Performance by Reportable Segment

(100 millions of yen)
+21.2% Net Sales

FY2022
391 mFY2023
322 +5.1% +15.7% -6.7% +1.7% -1.0%
209
181 195
143 151 156 148 151
I I I I IEm
Industrial IT Financial IT IT Business IT Platform IT Management Others
Business Business Solutions Solutions Service
+57.0% . .
Operating Profit
53 Operating Profit Margin(%)
-7.5% +4.7% -19.4% +105.9%
-0 1
—
2.4%

Industrial IT Financial IT IT Business IT Platform IT Management
Business Business Solutions Solutions Service Others || © scsk Corporation 6



FY2023 Q1

Business Performance by Reportable Segment

+12.8%

350
OII

+0.5%

Industrial IT Financial IT
Business Business
+7.0%

+3.2%

; 503
Industrial IT
Business

Financial IT
Business

SCSK

Incoming Orders

+20.0% -20.6%

226

139 140 13 I I I I

IT Platform
Solutions

IT Business
Solutions

Backlog

+9.6% -11.5%

307
199 205 I I I I

IT Platform
Solutions

IT Business
Solutions

+8.2%

IT Management
Service

-7.6%

293 271

IT Management
Service

(100 millions of yen)

FY2022
mFY2023

+2.5%

64 65
1

Others

+1.7%

76 78

Others
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FY2023 Q1 SCSK
Business Performance by Reportable Segment Analysis

Net Sales Operating Profit

Incoming Orders/ Backlog

Industrial IT
Business

~Demand for strategic investment in the automotive industry
~Increased in core system restructuring projects for the distribution industry
~Expansion of verification services

~Restructuring of core systems for the
distribution and communications
industries

~Increased demand for systems
development for the manufacturing
industry

~Expansion of verification services

Financial IT
Business

~ Expansion of systems development projects related to fraud detection in the
installment sales finance and leasing industries

“Interruption of system upgrades for overseas branches for the banking industry

“ Decreased in reaction to international accounting system projects

~Increased in system support projects
for the securities and life and non-life
insurance industries

“Interruption of system upgrades for
overseas branches for the banking
industry

“ Decreased in reaction to international
accounting system projects

IT Business
Solution

~Acquisition of core systems »~Acquisition of core system development
development projects in multiple projects in multiple industries, mainly in
industries, mainly in the the manufacturing industry
manufacturing industry ~Increased BPO businesses including newly
~Increased BPO businesses including consolidated subsidiaries
newly consolidated subsidiaries “ Re-skilling activities for ERP personnel

~ Expansion of projects for the
construction and migration of core
systems

~ Effects of new consolidation in BPO
businesses

* ~ .Factors for increase s :Factors for decrease ->:No change
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FY2023 Q1 SCSK
Business Performance by Reportable Segment Analysis

Net Sales Operating Profit Incoming Orders/ Backlog

~Increased in sales of nhetwork and security products to the distribution and “ Decreased in reaction to orders of
IT Platform communications industries equipment for specific customers in
Solution “Decreased in reaction to sales of equipment for specific customers in the the communications industry
communications industry ~Sales of network equipment

~Increased in inter-segment transactions

- . .
IT ~Increased in cloud business and ~Increased in cloud business and ig::a%ﬁsclonn:::&t;ntmg method for
Management management services management services ~Increased demand for cloud business
Service ~Reduced the burden of the increase in

electricity fees in the energy market margin services

~Increased systems development
projects at SCSK Minori Solutions

Cor ~Improved the sales mix ~Increased systems development and
Others \Dec:':ased ackaged ~Decreased in office relocation and system packaged software/hardware sales
P 9 integration expenses projects for SCSK Minori Solutions Corp.

software/hardware sales projects
at SCSK Minori Solutions Corp.

* » :Factors for increase “ :Factors for decrease =>:No change Copyright © SCSK Corporation 9



Topics (1/2)

SCSK

— Progress of SCSK Group’s Medium-Term Management Plan(FY2023-FY2025) —

< Core Strategy I >
Development of Market-Leading Business in Growth Market

l

Modernization services for solving social and

customer issues

. Financial field (AML, Wealth Management) e

. BPM (Business Process Modernization) [

Innovation services for new value creation

. Healthcare (Support for digital business reforms
for the medical field)
. Mobility (Mobility software leading SDM era)

/

Integration services supporting society’s
digitalization

!

Market expansion capturing the trend of
digitalization

SCSK and MILIZE Inc. concluded a capital/business
alliance and jointly promoted DX support business of
financial institutions

Established a preparatory company to promote
sophistication of money laundering and other
countermeasures

Began outsourcing and providing housing loan
screening services for SBI Sumishin Net Bank

Launched a business alliance with SCSK in 4DIN and
real-world evidence business for the pharmaceutical
industry and academia

Basic agreement reached with Honda Motor Co., Ltd.
on a strategic partnership in the software
development area
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Topics (2/2)

SCSK

— SCSK and Honda Reach Basic Agreement on Software Development Partnership—

® Honda Motor Co., Ltd. (Honda) and SCSK will be collaborative developmental partnerships that will realize both strategies for

Software Defined Mobility(SDM) era. SCSK is planning to increase the number of its IT engineers working with Honda to
approximately 1,000 by 2030.

® Bringing together two companies’ respective strengths, namely Honda’s system control and SCSK’s IT technologies, we will

establish a system and capability that will enable more seamless and speedier software development. Moreover, continuously

enhancing talent pool of software engineers in mobility areas and developing mobility products and services for next-generation.

SCSK

development in IT areas

advanced IT techniques

Knowledge on the use of

-Vast Experience of system- x

HONDA

+Experience in mobility
development

‘Knowledge of system control
technology

—~———

- Mobility Engineering Group Responding to SDM Era
- Seamless and faster software development

- Providing New Mobility and Services

Areas for collaboration

+ Operating system (OS) for the next-g
electrical/electronic (E&E) architectu

+ Electrified powertrains

eneration

re

+ Advanced safety and automated driving

« IVI (In-vehicle infotainment)

Exploring possible collaboration

« Co-Creation Activities

- Developing engineers in mobility areas

- Initiatives toward new value creation
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AppendiX
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FY2023 Q1 SCSK

Comparison by Sales Segment (sales/Incoming Orders/Backlog)
Systems Development

(Millions of yen)

FY2022 FY2023
(Apr. 2022 - Jun. 2022) (Apr. 2023 - Jun. 2023)
Net Sales 41,238 47,915 6,676 16.2%
Incoming o
Orders 44,002 48,729 4,726 10.7%
Backlog 43,421 47,316 3,894 9.0%
> Net Sales

-Increased in core system construction projects for the manufacturing and distribution industry
-Increased in system development projects for the shopping credit/leasing companies
-Continuous demand for investment in strategic domains for the automotive industry

» Incoming Orders/Backlog
Increased in core system construction projects for the manufacturing and distribution industry and

the enhancement of customer contact points for the communications industry
Copyright © SCSK Corporation 13




FY2023 Q1 SCSK

Comparison by Sales Segment (sales/Incoming Orders/Backlog)

(Millions of yen)

System Maintenance and Operation/Services

FY2022 FY2023
(Apr. 2022 - Jun. 2022) (Apr. 2023 - Jun. 2023) Amount
Net Sales 41,578 45,427 3,848 9.3%
Incoming 0
Orders 32,450 36,825 4,374 13.5%
Backlog 99,579 101,335 1,756 1.8%
> Net Sales

-Strong demand for the BPO business and verification service

» Incoming Orders/Backlog
-Decreased due to accounting method change in data center business

-Increased in verification services
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FY2023 Q1 SCSK
Comparison by Sales Segment (sales/Incoming Orders/Backlog)

Packaged Software/Hardware Sales (Millions of yen)
FY2022 FY2023
(Apr. 2022 - Jun. 2022) (Apr. 2023 - Jun. 2023)
Net Sales 21,600 20,028 - 1,571 -7.3%
Incoming i _ o
Orders 23,280 17,415 5,865 25.2%
Backlog 29,397 24,118 - 5,279 -18.0%
> Net Sales

‘Increased in sales of network and security products

‘Decreased in reaction to sales of equipment for specific customers in the communications
industry

» Incoming Orders/Backlog

‘Decreased in reaction to sales of equipment for specific customers in the communications
industry
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FY2023 Q1
Sales Comparison by Customer Industry SCEK

(100 millions of yen)

FY2022
mFY2023
340
299
195 226 .
185 178
153 159 162
16 18
Il .

Manufacturers Distributors Financial Institutions Communications/ Utilities Services/Others

Transportation

» In the manufacturing industry, increased due to strategic investments and verification services for the electrical machinery
industry and the automotive industry, as well as core system construction projects for other manufacturing industries

» In the distribution industry, increased due to core system construction projects and sales of network and security equipment

» In the finance industry, increased due to development projects and maintenance projects for the installment sales finance and
leasing industries

» In the communications and transportation industry, decreased due to a reaction to sales of equipment to specific customers in
the communications business

» In the electric power and gas industry, increased due to development projects in the electric power and gas industries

> In the services and other businesses, increased due to the impact of newly consolidated subsidiaries and sales of systems to
the public sector

Copyright © SCSK Corporation 16



Attention on the use of this document

*We have made amendment of previous year’s data (Sales Comparison by Customer Industry) to reflect the
revision of industry applied to some customers.

*Business Performance by Reportable Segments have been reclassified to reflect the change in segment
classification in the fiscal year under review. Accordingly, results for the previous fiscal year have been
reclassified to reflect this change in segment classification.

Disclaimer

*This data is intended to provide information about the Group’s performance and business strategy and is not
intended to solicit the purchase or sales of shares in Group companies.

*Estimates, targets, and outlooks included in this report are forward-looking statements based on information
available as of the date of publication. Results and outcomes may differ materially from the forward-looking
statements and no guarantee is made that targets will be reached. All such statements are subject to change
without notice.

*SCSK cannot be held responsible for losses resulting from information contained in this report. This report
should not be reproduced or retransmitted without authorization.
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