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Fiscal Year Ended March 2020
Highlights of Consolidated Business Perform

/

Net Sales 387,003 1Py Million  YOY 7.9%

.
4 A
Operating
Sl 42,326 wymiion  YOY 10.3%
N y
4 A
Operating
Profit Margin 10.9 % YOY 0.2 p.p.
N y
4 A

Backlog 146,905JPY milion  YOY 6.9%
- /
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Fiscal Year Ended March 2020
Summary of Financial Results (PL/Incoming Orders/BackK

(Millions of yen)

FY2018 FY2019 Increase/Decrease
(Apr. 2018 - Mar. 2019)  (apr. 2019 - Mar. 2020) Amount Change (%)
Net Sales 358,654 387,003 28,348 7.9%
Gross Profit 88,742 97,954 9,212 10.4%
Gross Proft Margin 24.7% 25.3%
SG&A Expenses 50,363 55,628 5,264 10.5%
Operating Profit 38,378 42,326 3,948 10.3%
Operating Profit Margin 10.7% 10.9%
Ordinary Profit 38,650 43,014 4,364 11.3%
e 27,892 31,201 3,309 11.9%
Incoming Orders 378,997 392,662 13,664 3.6%
Backlog 137,388 146,905 9,517 6.9%
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Fiscal Year Ended March 2020

(Millions of yen)

Sales Increase/Decrease
FY2018 FY2019
Segment Amount Change (%)
Systems Development 140,092 155,835 15,742 11.2%
System Maintenance
Net 2t Operation/ Services 134,132 143,429 9,297 6.9%
Sales | Packaged Software/ 84,430 87,738 3,308 3.9%
Hardware Sales ! ’ d '
Total 358,654 387,003 28,348 7.9%
Systems Development 148,913 155,017 6,103 4.1%
System Maintenance
Incoming | and operation/ Services 140,286 147’905 7,618 5.4%
Orders | Packaged Software/ 89,796 89,739 -57 -0.1%
Hardware Sales
Total 378,997 392,662 13,664 3.6%
Systems Development 35,118 37,001 1,882 5.4%
System Méintenam‘:e 87,717 93 182 5,465 6.2%
Backlog and Operation/ Services r
Packaged Software/ 14,552 16,722 2,169 14.9%
Hardware Sales
Total 137,388 146,905 9,517 6.9%
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Fiscal Year Ended March 2020
Systems Development (sales/Incoming Orders/BacklOt

(Billions of yen)

m Net Sales 11 Incoming Orders m Backlog
155.8
140.0 | 148.9 449, 155.0
+11% —
1 37.0
+5%

FY2018 FY2019 FY2018 FY2019

Net Sales : Demand for IT investment to strengthen strategic businesses and secure
competitive advantages, system restructuring projects such as ERP, and investment
to expand customer services remained firm.

Incoming Orders : Increased due to ERP and other deal demands despite being
impacted by the rebound from large-scale orders from communications, distributors,
financial institutions customers

Backlog : Increased due to strong orders
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Fiscal Year Ended March 2020

System Maintenance and Operation /Serwces
(Sales/Incoming Orders/Backlog)

(Billions of yen)

11 Net Sales Incoming Orders 1 Backlog
+5% . 147.9
184 4 143.4 140.2 Q
+7% 87 7 93.1
I i +6% i |
FY2018 FY2019 FY2018 FY2019

Net Sales : Expansion of systems maintenance businesses and testing/
verification services for products development
Solid trend of outsourcing services and BPO businesses

Incoming Orders/ Backlog : Increase due to accumulation of verification
services and data center business
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Fiscal Year Ended March 2020

Packaged Software/Hardware Sales
(Sales/Incoming Orders/Backlog)

(Billions of yen)
Net Sales Incoming Orders Backlog

87.7 89.7 -0%  99.7

84.4
+4% —>
14.5 +15Wi5/\\/ 16.7

FY2018 FY2019 FY2018 FY2019

Net Sales : Increased the network equipment sales to the communications
industry and hardware sales to the manufacturing industry

Incoming Orders : In the second half, network equipment related to the
communications industry decreased, but remained at the same level due to
an increase in hardware related to the automotive industry

Backlog : Increase in hardware related to academic research institutions
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Fiscal Year Ended March 2020
Sales Comparison by Customer Industry

(Billions of yen)

1114 FY2018
100.5 mFY2019
78 0 82.4
68.3
59.360.1 63.3
50.6 56-0
I I 6-7 8.6
B
Manufacturers Distributors Financial Communications/ Utilities Services/Others
Institutions Transportation

<Main factors of sales increase by customer industry>

Manufacturers : Systems development and testing/ verification services for automotive
manufacturers, and other BPO services

Distributors : Core system re-construction

Financial Institution : System upgrade for banks and shopping credit/ leasing companies,
management service

Communications/Transportation : Demand for investment in expanding customer services for the
communications industry, sales of network equipment, and system upgrades for the transportation
industry

Utilities : IT investment demand for customer service expansion

Others : Core system construction projects and data center service
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Flscal Year Ended March 2020

0.7

44.7

58.8

19.5

48.8
15.5

63.9

63.0

43.3

FY2018

Net Sales

5.3

+4.6 8.4
+3.6

+4.9 feak
2.7 22.2
+3.7 52.5
2.6 18.2
0.0 63.8
-0.6 62.3
+6.5 49.9
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FY2019

Others/Adjustments

IT Management

IT Platform Solutions

Mobility Systems

Business Solutions

Global System
Solutions & Innovation
Business

Financial Systems
Business

Distribution & Media
Systems Business

Manufacturing &
Telecommunication
Systems Business

Operating Profit

5.8

7.1

5.0
2.5

FY2018

+0.6

+1.0

+0.0
+0.0

-0.1

+0.7

-0.0

+1.5
+0.0

6.4

FY2019

(Billions of yen)

IT Management

IT Platform Solutions

Business Solutions

Global System
Solutions & Innovation
Business

Financial Systems
Business

Distribution & Media
Systems Business

Manufacturing &
Telecommunication
Systems Business

Mobility Systems
Others/Adjustments



Fiscal Year Ended March 2020
Operating Profit Analysis

(Billions of yen)

7.0 3.2
TS e 23
R
-5.2
(Business investment
expenses -1.4)
FY2018 Impact from improvement of  Loss-making 5G & A expenses FY2019
sales increase profitability project increase

<Main factors of SG &A expenses increase>

> Higher payments of performance-linked bonuses in reflection of the impressive
performance in FY2018, and payment of special support lump-sum grants

> Increase in SG&A expenses of newly consolidated subsidiaries and recording of

goodwill
> Business investment expenses, etc.

10
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Fiscal Year Ended March 2020
Consolidated Balance Sheets

(Billions of yen)

As of March 31, 2019 As of March 31, 2020

[ Total Assets 314.8 ] [ Total Assets 342.8 ]

Current Assets  Total Liabilities Current Asset Total Liabilities

201.0 17203 e 214.7 T @ 134.4 .
. Cashand | Loans/Bonds ' . Cashand | Loans/Bonds ! ,
CaSh DePOSItS _________ 5 _5__0 _________ E icaSh DepOSItS ::::::::::5:§::i::::::::
________ 106.1 ¢ B 111. 7000 Minori 3.1 |
B Minori 10.5008
Asse Net Assets d Asse Net Assets

113 8 194 .4 127.7 208.0
linori_1. __Minori 8.7

Equity Ratio 61.4% Equity Ratio 60.6%

BPS JPY1,862.78 BPS JPY2,000.16
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Fiscal Year Ending March 2021
Consolidated Financial Forecasts(IFRS)/Dividend Forecd®

Adopted International Financial Reporting Standards (IFRS) from April 1, 2020
(Millions of yen)

FY2019 FY2020 Increase/Decrease
reference™ Forecasts Amount Change (%)

Net Sales 387,000 380,000 - 7,000 -1.8%
Operating Profit 40,000 41,000 1,000 2.5%
Operating Profit
Margin 10.3% 10.8%
Profit attributable to
owners of parent 28,300 29,000 /700 2.5%
Annual Dividend per ordinary dividend 110
Share (yen) Commemorative D) 130 — -

% Unaudited reference value considering only major differences between IFRS and J-GAAP.
This may change due to the results of accounting audits.
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Attention on the use of this document

«We have made amendment of previous year’s data in page 8 (Sales
Comparison by Customer Industry) to reflect the revision of industry applied
to some customers.

We have made amendment of previous year’s data in page 9 (Business
Performance by Reportable Segment) to enable a fair comparison with this
year's data under realigned reportable segments.

Disclaimer

« This data is intended to provide information about the Group’s performance
and business strategy and is not intended to solicit the purchase or sales of
shares in Group companies.

e Estimates, targets, and outlooks included in this report are forward-looking
statements based on information available as of the date of publication.
Results and outcomes may differ materially from the forward-looking
statements and no guarantee is made that targets will be reached. All such
statements are subject to change without notice.

*SCSK cannot be held responsible for losses resulting from information
contained in this report. This report should not be reproduced or
retransmitted without authorization.
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