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(1) Highlights for 3rd Quarter of FY2017 20K

Net Sales

Operating Profit

244,851 | | 21,565 w

YOY 2.4% YOY - 7.7%

100,476~ | 8.8

Operating Margin

YOY - 0.4% YOY -1.0 p.p.




Apr. 2016- Apr. 2017-

Dec. 2016 Dec. 2017
Net Sales 239,047] 244,851 5,803 2.4%
Gross Profit 59,013 58,610 -402 -0.7%

________________________________________________________________________________________________________

i (Gross Profit Margin) (2470/0) (23_90/0)
SG&A Expenses 35,644 37,045

Operating Profit 23,368 21,565 -1,803 -7.7%

________________________________________________________________________________________________________

i (Operating Profit Margin) (980/0) (8_80/0)
Ordinary Profit 25,147 23,035

1,400 3.9%

-2,112 -8.4%

Profit

attributable to 20,253

owners of parent

25,495 5,241 25.9%




Oct. 2016- Oct. 2017-

Dec. 2016 Dec. 2017

Net Sales

Sysemspevelopmene | 33| stzee]  gso| 4%
i System M.aintenan.ce and 31 761 711 2 20
. Operation/ Services | .
i Packaged Software/ 17.740 -1,649 _9.39

| Hardware Sales
. Prepaidcard | s8] 1086 237 29.1%
Gross Profit 20,552 -285 -1.4%
| (Gross Profit Margin) | 252%)) a0 |
SG&A Expenses 11,907 11,974 6/ 0.6%
Operating Profit 8,645 -353 -4.1%
| (Operating Profit Margin) | (106%)) 2% |
Ordinary Profit 9,365 8,762 -603 -6.4%
T ners of pacart 6,967 13,460 6,493 93.2%
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(3) Sales Comparison by Sales Segment S

(Millions of yen)

Apr. 2016- Apr. 2017- Increase/Decrease
Dec. 2016 Dec. 2017 Change (%)

Systems 93,272 94,254
Development (39.0%) (,38.5%) 981 1.1%
atenar 93,538 96,033
Maintenance 5
and Operation/ (39.1%) (59.290) 2,495 2.7%
Services
Software/ 49,878 51,614) ;535 3,59
Hardware Sales (20.9%) (21.1%)
Prepaid Card 2'(?3/7) 2'(??0/8) 590 25.0%

Total 239,0471  244,851) 5 gp3 2.4%
(100.0%) (100.0%) /
X Due to the transfer of all the shares of QUO CARD Co., Ltd. as of December 1, 2017, the figure of the Company for FY2017 incorporated here
is for the eight months results from April to November 2017. Copyright(c) SCSK Corporation
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(4) Incoming Orders and Backlog ==X

(Millions of yen)

Increase/Decrease

Increase/Decrease Oct. 2016- Oct. 2017-

Dec. 2016 Dec. 2017

Apr. 2016- Apr. 2017-

Dec. 2016 Dec. 2017 Amount

Incoming
Systems orders
Development
Backlog 26,412 1,060 4.0%
Incoming ; 410
System orders 80,716 3,331 4.1%
Maintenance and
Operation/
) Backlog 64,948 -1,747 -2.7%
Services
Incoming ) 5 Q0
Packaged orders 52,860 51,402 1,457 2.8%
Software
/Hardware Sales | Backlog 9,481 9,801 320 3.4%
Incoming 228,149 226,032 2,117 -0.9%
orders
Total
Backlog 100,842 100,476 -366 -0.4%
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(5) Sales Comparison by Customer Industry

Create Our Future of Dreams

Apr. 2016 -

Apr. 2017 -

(Millions of yen)

Increase/ Decrease

Dec. 2016 Dec. 2017
Composition Amount Composition Amount Change (%)
Manufacturers 66,484 27.8% 66,497 27.2% 13 0.0%
Distributors 37,588 15.7% 39,810 16.3% 2,221 5.9%
Financial Institutions 55,542 23.2% 55,334 22.6% -208 -0.4%
Banks 18,661 7.8% 17,479 7.1% -1,182 -6.3%
Securities Firms 6,913 2.9% 8,053 3.3% 1,139 16.5%
D e s 9,440 |  3.9% 9,593 | 3.9% 153  1.6%
Insurance
Companies 20,527 8.6% 20,207 8.3% -319 -1.6%
Communications/
Transportation 38,895 16.3% 41,727 17.0% 2,831 /.3%
Utilities 2,507 1.0% 2,835 1.2% 327 13.0%
Services/Others* 38,028 15.9% 38,646 15.8% 618 1.6%
Total 239,047 | 100.0% 244,851 | 100.0% 5,803 2.4%

X "Services/Others” includes sales of Prepaid Card Business. Due to the transfer of all the shares of QUO CARD Co., Ltd. as of December 1, 2017, the figures
of the Company for FY2017 incorporated here are for the eight months results from April to November 2017.
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(6) External Sales and Segment profit

by Reportable Segment

SCSK

Create Our Future of Dreams

(Millions of yen)

External Manufacturing Te"fcc:t?;:“”n Distribution Financial Business Business Platform Others U
Sa|es Systems . Systems Systems Solution Services Solution
Apr. 2017~
P 29,773 19,511 34,480 52,484 18,916 32,807 53,351 3,526 - 244,851
Dec. 2017
Apr. 2016~
P 29,141 19,755 33,808 52,122 17,507 31,726 52,050 2,936 - 239,047
Dec. 2016
Increase/Decrease
/ 631 -244 672 362 1,408 1,081 1,300 590 - 5,803
(Amount)
Increase/Decrease
((/)/ ) 2.2% -1,2% 2.0% 0.7% 8.0% 3.4% 2.5% 20.1% - 2.4%
0

Telecommun

Segment Profit | *aizmems | "SR | samn | Franc | sus | S | a0 | oy | e

Apr. 20;2: S0t 2,892 3,676 4,170 4,565 885 2,167 4,639 272 -1,704 | 21,565
Apr. 20;::2016 2,951 3,744 4,888 5,301 945 2,460 4,303 313 1,541 23,368
Iﬂcref::c?ue;tr)ease -58 -67 717 -736 -60 -292 335 -41 162 | -1,803
Increase({)/lz)ecrease -2.0% 1.8% | -14.7% -13.9% -6.4% -11.9% 7.8% -13.3% - -7.7%

X "Others” includes figures of Prepaid Card Business. Due to the transfer of all the shares of QUO CARD Co., Ltd. as of December 1, 2017, the figures of the
Company for FY2017 incorporated here are for the eight months results from April to November 2017.
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(7) Operating Profit Analysis SCK

[Decrease of Gross Profit] (Millions of yen)

23,368

--------- [Increase of SG&A]

-402 .
-Impact from: - 1 1400

-Sales increase 1.38B
-Deteriorated Profitability ¢
caused by cost increase -Increase In expenses for:
due to structural reform -_E/g%éﬁ;agl reforms
expenses etc. -1.79B

Dec. 2016 Dec. 2017

OP Margin OP Margin
9.8% 8.8%
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SCSK

(8) Consolidated Balance Sheets e
| Total Assets 389.5 | (Billionsof yen) [ Total Assets 291.5 | (Billionsof yen)

Current Assets Total Liabilities

Total Liabilities
272.3
215.8 Current Assets 101.7
e || e : 179.4 - Loans/Bonds
| Cash and . | Loans/Bonds | . , S 0.0
Cash Deposits | 60.0 '

______________________________

______________________________

Net Assets Net Assets
173.6 189.7
Equity Ratio 42.8% Equity Ratio 62.6%

BPS JPY1,607.74 BPS JPY 1,759.35
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(9) Revised Forecasts for FY2017

m Previous Forecasts Released on 30th Oct. 2017 (%: Rate of Change, YOY)

Net Profit
Net Sales Operating Profit Ordinary Profit Attributable to
Owners of Parent
JPY B % JPY B % JPY B % JPY B %
340.0f 3.2 36.0| 6.8 37.0 2.4, 33.5| 17.7

S

( [ ] :Amounts Revised,%:Rate of Change, YOY )

Net Profit

m Revised Forecasts

Net Sales Operating Profit Ordinary Profit Attributable to
Owners of Parent
JPY B % JPY B % JPY B % JPY B %
340.0| 35| 34.0| gg| 35.0|_31| 335|177
[No Change] [-2.0] [-2.0] [No Change]
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(10) Business Strategies for FY2017

Medium-Term Management Plan

Shift to Service- Oriented - Seeic Qfperelienel Qe
Businesses 2. Improve Business
. . Profitability
Promote Strategic Businesses 3. Enhance Operational

that Captures the Changing Efficiency
nES

4. Pleasant, fulfilling place to work/
Promote health & productivity mgt.

Second Stage of Global

Business Expansion 5. Enhance Human Resource

Capabilities
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(11) Organizational Reforms

SCSK

Create Our Future of Dreams

While committed to respond to strategic IT needs of our customers which is becoming more sophisticated
with evolving digital transformation,
we are accelerating shift to service oriented business model to achieve the Mid-Term Management Plan targets

Before Manufacturing Systems
Business Group

Telecommunication Systems
Business Group

Distribution Systems
Business Group

Financial Systems
Business Group 1

Financial Systems
Business Group I

Business Solutions Group

Ma ent

Business Services Group

IT Platform Solutions
Group

After

Sales Coordination Group

Manufacturing /Telecommunications
Systems Business Group

Distribution / Media Systems
Business Group

Global Trading / Global Systems
Business Group

Financial Systems Business Group

Business Solutions Group

IT Platform Solutions Group

IT Management Group

X Actual organization names could change
X Effective as of April 1, 2018
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Attention on the use of this document

«We have made amendment of previous year’s data in page 7 (Sales Comparison by
Customer Industry) to reflect the revision of industry applied to some customers.
*We have made amendment of previous year's data in page 8 (External Sales and

Operating Income by Reported Segment) to enable a fair comparison with this year's data
under realigned reported segments.

Disclaimer

- This data is intended to provide information about the Group’s performance and business
strategy
and is not intended to solicit the purchase or sales of shares in Group companies.

« Estimates, targets, and outlooks included in this report are forward-looking statements
based on information available as of the date of publication. Results and outcomes may
differ materially from the forward-looking statements and no guarantee is made that targets
will be reached. All such statements are subject to change without notice.

«SCSK cannot be held responsible for losses resulting from information contained in this
report. This report should not be reproduced or retransmitted without authorization.
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