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(1) Highlights for 2nd Quarter of FY2017 53K

Net Sales

Operating Profit

163,466+ | | 13,272 -

YOY 3.8% YOY -9.8%

105,245 | 8.1

Operating Margin

YOY -2.8% YOY -1.3 p.p.




Apr. 2016- Apr. 2017-

Sept. 2016 Sept. 2017
Net Sales 157,412 163,466 6,053 3.8%
Gross Profit 38,460 38,343 -117 -0.3%

(Gross Profit Margin) (2440/0) (23.50/0)
SGEA 23,737 25,070 1,332 5.6%
Expenses ! / / 070

O ti
Bt 0 14,723 13,272 -1,450| -9.8%

(Operating Profit Margin) (9 .40/0) (8. 10/0)
Ordinary Profit 15,781 14,273

-1,508 -9.6%

Profit

attributable to ]_ 3,286

owners of parent

12,034| -1,252| -9.4%




(3) Sales Comparison by Sales Segment S

(Millions of yen)

Apr. 2016- Apr. 2017- Increase/Decrease
Sept. 2016 Sept. 2017 AT Change (%)

Systems 61,957 62,489

0)
Development (39.4%) (38.2%) 531 0'9/0
System . . 63 560
Maintenance 1,77 5
and Operation/ (59.2%) (38.9%) 1,784 2.9%
Services
Packaged
Software/ 32,138 35,5241 3385  10.5%
Hardware Sales (20.4%) (21.7%)

Prepaid Card 1,539 1,892 352 22.9%
(1.0%) (1.2%)
Total 157,412 163,466

6,053 3.8%

(100.0%)

(100.0%)




(4) Incoming Orders and Backlog

(Millions of yen)

Increase/Decrease

Apr. 2016-

Apr. 2017-
Sept. 2016 = Sept. 2017

Amount Change (%)

5

Systems | [ncoming orders 63,480 64,038 558 0.9%
Development | gacyiog 26,633] 26,873 240  0.9%
wYSem  incomingorders | 54,744| 51,709 -3,035|  -5.5%
Oggi%ﬁgg/ Backlog 70,7391 69,999| -739| -1.0%
Packaged | mcomingorders | 36,499) 33,918| -2,580|  -7.1%
NS [Backiog 10,8600  8,371| -2489| -22.9%
Total Incomingorders | 154 724} 149,667 -5,056 -3.3%

Backlog 108,233| 105,245| -2,988| -2.8%
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Create Our Future of Dreams

(5) Sales Comparison by Customer Industry

(Millions of yen)

Apr. 2016 -
Sept. 2016

Apr. 2017 -
Sept. 2017

Amount

Increase/ Decrease

Composition Amount

Amount Composition

Change (%)

X Services / Others includes Prepaid Card Business

Manufacturers 44,054 28.0% 44,253 27.1% 198 0.5%
Distributors 25,059 15.9% 26,158 16.0% 1,099 4.4%
Financial Institutions 37,335 23.7% 36,649 22.4% -685 -1.8%
Banks 12,198 7.7% 11,753 7.2% -445 -3.7%
Securities Firms 5,105 3.2% 5,590 3.4% 484 9.5%
D e s 6,176 |  3.9% 6,048| 3.7% 128 -2.1%
Insurance
Companies 13,854 8.8% 13,258 8.1% -596 -4.3%
Communications/
Transportation 23,998 15.2% 28,448 17.4% 4,449 18.5%
Utilities 1,711 1.1% 1,871 1.1% 160 9.4%
Services/Others* 25,253 16.0% 26,083 16.0% 830 3.3%
Total 157,412 | 100.0% 163,466 | 100.0% 6,053 3.8%
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(6) External Sales and Segment profit
by Reportable Segment

SCSK

Create Our Future of Dreams

(Millions of yen)

External Manufacturing Te'efaot?;?“m Distribution | Financial | Business | Business | Platform Prepaid Others Adjustments
Sales Systems S Systems Systems Solution Services Solution Card
Apr. 2017~
P 19,503 12,894 22,747 34,764 12,437 21,581 37,260 1,892 384 - 163,466
Sept. 2017
Apr. 2016~
P 19,215 12,995 22,402 34,957 11,662 20,830 33,422 1,539 387 - 157,412
Sept. 2016
Increase/Decrease
/ 287 -100 344 -193 775 751 3,837 352 -2 - 6,053
(Amount)
Increase/Decrease
((/)/ ) 1.5% -0.8% 1.5% -0.6% 6.6% 3.6% 11.5% 22.9% -0.5% - 3.8%
0]

Telecommuni

Seg m_ent Maguzice::g;ing cation Disst;itt:i:‘ign l;inancial 2u|sin¢ss zusir)ess l;laltfo_rm Pléep?jid Others o —
PI"OfIt Y Systems Yy ystems olution ervices olution ar
Apr. 2017~
P 1,551 2,333 2,566 2,998 401 1,169 3,222 150 17 -1,138 13,272
Sept. 2017
Apr. 2016~
P 1,854 2,262 3,222 3,653 571 1,475 2,455 146 58 -976 14,723
Sept. 2016
Increase/Decrease
/ -303 70 -656 -655 -169 -306 767 3 -40 -161 -1,450
(Amount)
Increase/Decrease . . . . . . . . . .
(°/o) -16.3% 3.1% -20.4% -17.9% -29.7% -20.8% 31.3% 2.5% -69.0% - -9.8%
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(7) Operating Profit Analysis SCK

(Millions of yen)

[Decrease of Gross Profit]

14,723

--------- [Increase of SG&A]

-117

ooooooooooooooo

-Impact from: —1,332 13 272
-Sales increase  1.41B /
-Deteriorated Profitability e

caused by cost increase  *Increase in expenses for:

-Structural reforms
due to structural reform _ Marketing

OP Margin expenses € | ag OP Margin
9.4% 8.1%
Sept. 2016 Sept. 2017
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SCSK

(8) Consolidated Balance Sheets el
As of March 31, 2017 As of September 30, 2017
| Total Assets 389.5 | (Billionsof yen) [ Total Assets 382.8 | (Billionsof yen)
Current Assets Total Liabilities Current Assets Total Liabilities
272.3 215.8 265.2 201.7
: Cash and Loans/Bonds | : Cash and_ .| Loans/Bonds
- Cash Deposits | 60.0 5 e 50.0
1255 | S - - T

______________________________

Net Assets Net Assets
173.6 181.1
Equity Ratio 42.8% Equity Ratio 45.5%

BPS JPY1,607.74 BPS JPY 1,677.16
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(9) Share Transfer of a Subsidiry -

m Qutline of Share Transfer

Shares to be Transferred Ordinary Shares of QUO CARD Co., Ltd.
(SCSK's Share Ownership Rate: 100%)

Name of the Transferee T-Gaia Corporation
Around ¥10.9 B of gain on sales of investment securities to be

recorded in 3 Q, FY17

Revise financial forecasts for FY2017 due to the recording of
the gain mentioned above (Details are stated below)

Impact on Financial Results

Impact on Results for FY2017

i Pro-forma Numbers
B Impact on Consolidated Balance Sheets 9/30/2017 Bt e

Net Assets JPY 181.1 B

JPY 382.8 B

JPY 190.0 B
JPY 300.0 B

Total Assets

Around 60% or more

JPY 1,750.00

45.5%
JPY 1,677.16

Capital Adequacy Ratio
BPS

Interest-bearing Debt Cash Positive: JPY20B* Cash Positive JPY 40B

* Excluding Cash and Deposit possessed by QUO Card
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(10) Cancellation of Treasury Shares =

Before Number of Shares

to Cancel

Cancellation After Cancellation
(Sept. 30, 2017)

Number of N )
Number of Shares | 47 g6 k 104,181K 3,804 K
Issued

% of Treasury Shares
against Total Number of 3.66% 0.14% —
Shares Issued

*Number will vary until the cancellation date (November, 30, 2017) due to the impact of exercise of stock options

11
Copyright(c) SCSK Corporation



(11) Revised Forecasts for FY2017

(%: Rate of Change, YOY)

B Previous Forecasts Released on 28th Apr. 2017

Net Profit
Net Sales Operating Profit Ordinary Profit Attributable to
Owners of Parent
JPY B % JPY B % JPY B % JPY B %
340.0f 3.2 36.0| 6.8 37.0 2.4 24.5| -13.9

S

m Revised Forecasts

( [ ] :Amounts Revised,%:Rate of Change, YOY )

Net Profit

Net Sales Operating Profit Ordinary Profit Attributable to
Owners of Parent
JPY B % JPY B % JPY B % JPY B %
340.0| 35| 36.0| gg| 37.0/ 54| 33.5| 15
[No Change] - [No Change] ) [No Change] ) [+9] -

12
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Attention on the use of this document

«We have made amendment of previous year’s data in page 6 (Sales Comparison by
Customer Industry) to reflect the revision of industry applied to some customers.
*We have made amendment of previous year's data in page 7 (External Sales and

Operating Income by Reported Segment) to enable a fair comparison with this year's data
under realigned reported segments.

Disclaimer

- This data is intended to provide information about the Group’s performance and business
strategy
and is not intended to solicit the purchase or sales of shares in Group companies.

« Estimates, targets, and outlooks included in this report are forward-looking statements
based on information available as of the date of publication. Results and outcomes may
differ materially from the forward-looking statements and no guarantee is made that targets
will be reached. All such statements are subject to change without notice.

«SCSK cannot be held responsible for losses resulting from information contained in this
report. This report should not be reproduced or retransmitted without authorization.
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