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(1) Highlights for 15t Quarter of FY2017 SC3K

Net Sales

Operating Profit

77,2195 | | 3,889 e

YOY +2.5% YOY -36.5%

Operating Margin
115,095 e 5.0%

YOY +2.9% YOY -3.1 p.p.




Apr. 2016- Apr. 2017-

Jun. 2016 Jun. 2017
Net Sales /5,352 77,219 1,866 2.5%

Gross Profit 18,211 16,824 -1,387| -7.6%

(Gross Profit Margin) (24 . 20/0) (2 1 .80/0)

SGRA
Expenses 12,086 12,934 847 7 00/0
O ti

Bt 0 6,124 3,889| -2,235| -36.5%

(Operating Profit Margin) (8 10/0) (5_00/0)
Ordinary Profit 6,732 4,455 -2276| -33.8%
Profit

attributable to 7,296

owners of parent

2.844| -4,452| -61.0%




(3) Sales Comparison by Sales Segment S

(Millions of yen)

Apr. 2016- Apr. 2017- Increase/Decrease
Jun. 2016 Jun. 2017 AT Change (%)

Systems 29,735 29,559 _ ]
Development (39.5%) (,38.3%) 176 0.6%
tenar 30,438 31,313
Maintenance 4 1.31
and Operation/ (40.4%) (20.69%) 874 2.9%
Services
Packaged
Softwgre/ 14,351 15,448 1,096 /.6%
Hardware Sales (19.0%) (20.0%)
Prepaid Card 826 898 /1 8.6%
(1.1%) (1.2%)
Total 75,352 77,2191 1 g6 2.5%
(100.0%) (100.0%)




(4) Incoming Orders and Backlog

Apr. 2016-

Jun. 2016

Apr. 2017-
Jun. 2017

Amount

(Millions of yen)

Increase/Decrease

Change (%)

Systems Incoming orders 3]_,044 30,109 - 935 - 3.0%
Development | gackiog 26,420 25,874| - 546| -2.1%
e Stem | incoming orders 28,591 27,183 -1,408| -4.9%
and
Operation/ | Backlog 75923 77,720| 1,796 @ 2.4%
Services
Packaged - B} i}
Sof%,vare Incoming orders 17,321} 16,972 349 2.0%
Ha are
MM | Backiog 90,4700 11,501] 2030 21.4%
Total Incoming orders 76,958 74,264) -2,693 - 3.509,
ota
Backlog 111,814] 115,095] 3,280 2.9%
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(5) Sales Comparison by Customer Industry

Create Our Future of Dreams

Composition

Apr. 2016 - Jun. 2016 = Apr. 2017 - Jun. 2017

Composition

(Millions of yen)

Increase/ Decrease

Amount

Change (%)

X Others includes Prepaid Card Business

Manufacturers 21,150 28.1% 27.0% - 337 -1.6%
Distributors 12,521 16.6% 16.6% 329 2.6%
Financial Institutions 18,005 23.9% 22.9% - 353 - 2.0%
Banks 5,834 7.7% 7.6% 49 0.8%
Securities Firms 2,197 2.9% 2.8% - 20 - 0.9%
L e e 2,981  4.0% 3.7% - 91| -3.1%
Insurance
Companies 6,991 9.3% 8.7% - 290 -4.2%
Communications/
Transportation 11,007 14.6% 17.4% 2,445 22.2%
Utilities 932 1.2% 1.0% - 126 | -13.6%
Services/Others* 11,735 15.6% 15.1% - 91 - 0.8%
Total 75,352 | 100.0% 100.0% 1,866 2.5%
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(6) External Sales and Segment profit

by Reportable Segment

SCSK

Create Our Future of Dreams

(Millions of yen)

External Manufacturing Te'efaot?;?“m Distribution | Financial | Business | Business | Platform Prepaid Others Adjustments
Sales Systems S Systems Systems Solution Services Solution Card
Apr. 2017~
P 9,265 6,403 11,098 16,778 6,053 10,418 16,112 898 190 - 77,219
Jun. 2017
Apr. 2016~
P 9,530 6,306 10,894 16,976 5,795 10,145 14,685 826 192 - 75,352
Jun. 2016
Increase/Decrease
- 265 96 203 - 198 258 273 1,427 71 -2 - 1,866
(Amount)
Increase/Decrease
((/)/) -2.8% 1.5% 1.9% -1.2% 4.5% 2.7% 9.7% 8.6% -1.0% - 2.5%
0]

Telecommuni

Seg m_ent Maguzice::g;ing cation Disst;itt:i:‘ign l;inancial 2u|sin¢ss zusir)ess l;laltfo_rm Pléep?jid Others o —
PI"OfIt Y Systems Yy ystems olution ervices olution ar
Apr. 2017~
P 318 990 940 583 61 393 1,018 101 -19 -498 3,889
Jun. 2017
Apr. 2016~
P 835 1,018 1,328 1,925 214 567 624 111 -9 -491 6,124
Jun. 2016
Increase/Decrease
/ - 517 - 27 - 388 - 1,342 - 153 -174 394 -9 -9 -7 -2,235
(Amount)
Increase/Decrease
({)/) -61.9% -2.7% -29.2% - 69.7% -71.4% -30.7% 63.2% -9.0% - - - 36.5%
(0]
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(7) Operating Profit Analysis SCSK

(Millions of yen)

[Decrease of Gross Profit]

6,124

--------- [Increase of SG&A]

1,387

aaaaaaaaaaaaaaa

obles ncrese  +0.458 847 3,889

-Gross margin decline e
-1.83B  .Increase in:
- Business investment-
related expenses

OP Margin -Marketing expenses OP Margin
5.0%

8.1%

Jun. 2016 Jun. 2017
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SCSK

(8) Consolidated Balance Sheets e

As of March 31, 2017 As of June 30, 2017
| Total Assets 389.5 | (Billionsof yen) | Total Assets 364.6 | (Billions of yen)

Current Assets  Total Liabilities Current Assets  Total Liabilities

272.3 215.8 248.9 192.9

: Cash and Loans/Bonds | : Cash and_ .| Loans/Bonds

- Cash Deposits | 60.0 5 e 40.0

| 125.5 [ — 1074

______________________________

Net Assets Net Assets
173.6 171.6
Equity Ratio 42.8% Equity Ratio 45.2%

BPS JPY1,607.74 BPS JPY 1,587.81
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(9) Business Strategies for FY2017

Medium-Term Management Plan

Shift to Service- Oriented L. BERC DparEiens)] iy
Businesses 2. Improve Business
Profitability
Promote Strategic Businesses 3= - =S tonal
that Captures the Changing E{Cficiency P

Times

4. Pleasant, fulfilling place to work/
Promote health & productivity mgt.

Second Stage of Global

Business Expansion 5. Enhance Human Resource

Capabilities
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Attention on the use of this document

«We have made amendment of previous year’s data in page 6 (Sales Comparison by
Customer Industry) to reflect the revision of industry applied to some customers.
*We have made amendment of previous year's data in page 7 (External Sales and

Operating Income by Reported Segment) to enable a fair comparison with this year's data
under realigned reported segments.

Disclaimer

- This data is intended to provide information about the Group’s performance and business
strategy
and is not intended to solicit the purchase or sales of shares in Group companies.

« Estimates, targets, and outlooks included in this report are forward-looking statements
based on information available as of the date of publication. Results and outcomes may
differ materially from the forward-looking statements and no guarantee is made that targets
will be reached. All such statements are subject to change without notice.

«SCSK cannot be held responsible for losses resulting from information contained in this
report. This report should not be reproduced or retransmitted without authorization.
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