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FY2022 Consolidated Financial Results
Summary of Financial Results

(PL/Incoming Orders/Backlog)

SCSK

(Millions of yen)

FY2021 FY2022 Increase/Decrease
(Apr. 2021 - Mar. 2022) (Apr. 2022 - Mar. 2023) Amount %

Net Sales 414,150 445,912 | 31,761 7.7%
Gross Profit 108,187 117,679 9,491 8.8%

Gross Profit Margin 26.1% 26.4%0 0.3%
SG&A Expenses* - 60,632 - 66,317 - 5,685 9.4%
Operating Profit 47,555 51,361 3,806 8.0%

Operating Profit Margin 11.5% 11.5% 0.0%
vners of parent 33,470 37,301 | 3,831 11.4%
Incoming Orders 427,960 449,961 | 22,000 5.1%
Backlog 177,082 181,131 4,049 2.3%

*Including other income and expenses
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FY2022 Consolidated Financial Results

Summary of Financial Results from Jan. to Mar. 2023

(PL/Incoming Orders/Backlog)

SCSK

FY2022

(Millions of yen)

FY2021 Increase/Decrease
(Jan. 2022 - Mar. 2022) (Jan. 2023 - Mar. 2023) Amount %

Net Sales 111,396 122,888 11,491 10.3%
Gross Profit 28,945 33,441 4,495 15.5%

Gross Profit Margin 26.0% 27.2% 1.2%
SG&A Expenses* - 16,164 -17,259 - 1,094 6.8%
Operating Profit 12,780 16,181 3,400 26.6%

Operating Profit Margin 11.5% 13.2% 1.7%
onere of s 9,212 11,807 2,594 28.2%
Incoming Orders 129,824 144,787 14,962 11.5%
Backlog 177,082 181,131 4,049 2.3%

*Including other income and expenses
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FY2022
Net Sales Analysis SCSK

(100 millions of yen)

Q1 Q3 1,099
0N

[o) (o)
1,044 +0.0% +7.0%
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992 20 +5.2% 1,027 4+9.3%
7 +12.5% 29 8
+5.2% +8.1%
+1.8%
FY21 Systems Development ~ System Maintenance and Packaged Software FY22 FY21 Systems Development  System Maintenance and Packaged Software FY22
Operation/Services [Hardware Sales Operation/Services [Hardware Sales
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FY2022
Operating Profit Analysis SColK

(100 millions of yen)

11
83
513
Positive factor +34
« Improved profitability -56
475 _
Negative factors -23 _
- Data Center related * Business
expenses investment- i
OP Margin « Amortization of related expenses OP Margin
ProActiveC4(ERP * Increased labor 11.5%
11.5% Package) and recruitment
+ Soaring electricity prices costs _ ’
/\/ * Loss-making project - Commercial /\//
</\/ (-7—-18) broadcasting fees /\/
+ Operating
expenses, etc.

Fy21 Higher profits Fluctuations in Increase in SG&A FY22
due to higher sales gross profit margin
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FY2022

Incoming Orders/Backlog Analysis

SCSK

Incoming Orders

42
148

29

4,499

(100 millions of yen)

+3.4%

+5.1%

4,279
/\) +8.7% Nz
/ /\/(
FY21l Systems Development System Maintenance and Packaged Software FY22
Operation/Services /Hardware Sales
Backlog
58 1,811
| e— ]
1,770 . - _:__8 .
0.7% +2.3%
+14.4% ==L -3.6%
N'
M L N/
FY21 Systems Development System Maintenance and Packaged Software FY22

Operation/Services

/Hardware Sales
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FY2022
Business Performance by Reportable Segment SCSK

(100 millions of yen)

+13.0% Net Sales
FY2021
1,493 nFY2022
1,322 +5.3%
)
+5.1% +8.5% +2.2%
839 884
633 687 +1.7%
565 593 s5q 567 7%
l l el
Industrial IT Financial IT IT Business IT Platform IT Management Others
Business Business Solutions Solutions Service
+17.3% Operating Profit
Operating Profit Margin (%) I1FY2021
195 M FY2022
+6.9%
120

Industrial IT Financial IT IT Business IT Platform IT Management Others Copyright © SCSK Corporation
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FY2022 SCSK
Business Performance by Reportable Segment

Incoming Orders (100 millions of yen)

+14.5%
FY2021
1,558 nFY2022
1,361 +5.99% +0.5%
868 872 +5.9%
+
603 605 654 693 537 :
l I I I I I 220 233
Industrial IT Financial IT IT Business IT Platform IT Management Others
Business Business Solutions Solutions Service
Backlog
+12.8%
564 FY2021
0 mFY2022
+1.7% -3.3%
355 -10.1%
+5.6% 346 352 343
297 267
200 211 +1.8%
I I 65 67
Industrial IT Financial IT IT Business IT Platform IT Management Others
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FY2022
‘Business Performance by Reportable Segment Analysis

SCSK

Net Sales Operating Profit Incoming Orders/Backlog
Industrial | 7Pemand fo_r strategic investmel?t in the autor_no_tive industry _ 2'L)heelgaullg;o;t?:;ai;edgt:ts:tlpyvestment n
~Increased in the number of projects for rebuilding core systems in the . A
IT distribution industr ~Increased projects for rebuilding core
Business ~Expansion of verificgtion services systems in the distribution industry
-~ Expansion of verification services
~Acquisition of fraud detection system
projects in the credit and leasing
industry
. . ~Expansion of DevOps broiects in the ~ Contribution of projects for the credit ~Acquisition of sales of large-scale
Financial par =VOIps proj and leasing industries and life and projects in the life and non-life
credit and leasing industry e - : .
IT ~Sales of large-scale projects for the non-life insurance industry insurance industry
Business life and non-life insurance industry \Loss_-maklng project; _devs-:lopment \Decr_'eased in reac_:tlon to Iarge_—scale
projects for the banking industry projects for the life and non-life
insurance industry and for the
securities industry in the previous
fiscal year
~Acquisition of core system
IT ~Acquisition of core system development projects in the several industries mainly development projects in the several
Business in manufacturing industry industries
Solution ~Increase in the BPO business “ Cancellation and downsizing of some
customers in the BPO business

* ~ Factors for increase ™ :Factors for decrease =->:No change
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FY2022

‘Business Performance by Reportable Segment Analysis

Net Sales

SCSK

Operating Profit

Incoming Orders/Backlog

~Increased in sales of network
equipment to the distribution industry

IT ~Increased in sales of network and security equipment to the distribution industry . . .
. . en . ! . “Declined in reaction to orders of the
Platform ~Increased in equipment sales to specific customers in the communications equibment for specific customers in
. industry tl'clle cpommunicat?ons industr
Solution “Declined in reaction to sales of hardware to academic institutions - - - y
“Declined in reaction to sales of
hardware to academic institutions
~Increased the data center business in
IT response to brisk demand for cloud wAccrual of depreciation of newly “Declined in reaction to hardware sales
services . projects for customers in the credit
Managem “ Declined in management services for \IenitaaT:s:fe:ogfit: ceelztci:icit rices in and leasing industry
en!: the communications industry th:ener mark%t yp “Changed in accounting for certain
Service “ Declined in infrastructure construction ay contracts
project for the distribution industry
~Increased in incoming orders due to
the impact of timing differences in
Others ~Increased system development projects in SCSK Minori Solutions Corporation contract conclusion

~Increased system development
projects in SCSK Minori Solutions
Corporation

* 7 Factors for increase ™ :Factors for decrease =->:No change
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FY2023 Consolidated Financial Forecasts/Dividends SCSK
Forecasts
(Millions of yen)

FY2022 FY2023 Increase/Decrease
Results (A) Forecasts (B) Amount (B-A) %

Net Sales 445,912 470,000 24,087 5.4%

Gross Profit 117,679 125,000 7,320 6.2%
Gross Profit Margin 26.4% 26.6% 0.2%

SG&A Expenses’ 66,317 -71,000 4,682 7.1%

Operating Profit 51,361 54,000 2,638 5.1%
Operating Profit Margin 11.5% 11.5% -0.0%

Profit attributable to

owners of parent 37,301 38,000 698 1.9%

Dividends

per share (Yen) 52.00 56.00 4.00

Dividend Payout Ratio 43.5% 46.0% 2.5%

*[ncluding other income and expenses.
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FY2022

Comparison by Sales Segment (sales/Incoming Orders/Backlog)

Systems Development

FY2021

SCSK

(Lower row: The three-month period from Jan. to Mar.)

FY2022

(Millions of yen)

o
Net Sales 167,967 180,433 12,465 7.4%
43,544 48,797 5,252 12.1%
Incoming 171,443 186,277 14,834 8.7%
Orders 44,043 49,107 5,064 11.5%
Backlog 40,657 46,502 5,844 14.4%
> Net Sales

-Decreased in reaction to development projects for the banking and the life and non-life insurance industries
-Continuous demand for investment in strategic areas for the automotive industry
‘Increased in core system development projects etc. for the manufacturing and the distribution industries
» Incoming Orders/Backlog
‘Decreased in reaction to development projects for the service industry and the financial industry

-Increased due to projects for the construction of core systems for the manufacturing and the distribution industries,
and demand for strategic investment for the automotive industry
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FY2022

Comparison by Sales Segment (sales/Incoming Orders/Bachog)scs’(

System Maintenance and Operation/Services

(Lower row: The three-month period from Jan. to Mar.)

(Millions of yen)

FY2021 FY2022
(o)

Net Sales 162,407 175,638 13,230 8.1%
41,879 46,078 4,198 10.0%

Incoming 170,572 174,828 4,255 2.5%
Orders 67,064 66,410 - 653 -1.0%

Backlog 108,706 107,897 - 809 -0.7%

> Net Sales

> Backlog

‘Decreased due to accounting change in data center business

-Strong demand for the data center business, the BPO business and verification service
» Incoming Orders

‘Decreased due to cancellation and downsizing of some customers in the BPO business
-Increased verification service
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FY2022

Comparison by Sales Segment (sales/Incoming Orders/Bachog)scs’(

Packaged Software/Hardware Sales
(Lower row: The three-month period from Jan. to Mar.)

(Millions of yen)

FY2021 FY2022
o)

Net Sales 83,776 89,841 6,064 7.2%
25,972 | 28,012 2,040 7.9%

Incoming 85,944 88,855 2,910 3.4%
Orders 18,717 | 29,269 10,552 56.4%
Backlog 27,717 26,731 - 985 -3.6%

> Net Sales

‘Increased in sales of network and security equipment
‘Declined in reaction to sales of hardware to academic institutions
» Incoming Orders

‘Declined in equipment sales to specific customers in the communications industry
» Backlog
-Declined in equipment sales to specific customers in the communications industry

‘Increased due to sales of large-scale hardware and network securities products to the distribution industry
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FY2022
Sales Comparison by Customer Industry SCSK

1,340 (100 millions of yen)

1,216 FY2021 mFY2022

672 699
.

Manufacturers Distributors Finandal Institutions Communications/ Utlities Services/Others
Transportation

> In the manufacturing industry, sales rose due to strategic investment and verification services for the automotive industry, and core
system development projects etc. for the other manufacturing industry.

> In the distribution industry, core system construction projects, business foundation strengthening projects, and network and
security equipment sales increased.

> In the finance industry, maintenance projects for the banking, credit and leasing industries, and system sales projects for the credit
and leasing industries increased.

» In the communications and transportation industry, sales of several network equipment increased for the communications industry.

> In the electricity and gas (utilities) industry, sales increased due to equipment sales and development projects for the electricity
industry and development projects etc. for the gas industry.

» In the services and others business, in addition to projects for the construction of core systems, there was an increase in data
center business and BPO-related business, etc.

Copyright © SCSK Corporation
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Attention on the use of this document

«We have made amendment of FY2021 data (Sales Comparison by Customer
Industry) to reflect the revision of industry applied to some customers.

-Business Performance by Reportable Segments have been reclassified to reflect the
change in segment classification in FY2022 under review. Accordingly, results for the
FY2021 have been reclassified to reflect this change in segment classification.

Disclaimer

- This data is intended to provide information about the Group’s performance and
business strategy and is not intended to solicit the purchase or sales of shares in
Group companies.

« Estimates, targets, and outlooks included in this report are forward-looking
statements based on information available as of the date of publication. Results and
outcomes may differ materially from the forward-looking statements and no
guarantee is made that targets will be reached. All such statements are subject to
change without notice.

«SCSK cannot be held responsible for losses resulting from information contained in

this report. This report should not be reproduced or retransmitted without
authorization.
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