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FY2022 Q2

Summary of Financial Results from Apr. to Sep.

(PL/Incoming Orders/Backlog)

SCSK

FY2022

(Millions of yen)

FY2021 Increase/Decrease
(Apr. 2021 - Sep. 2021)  (Apr. 2022 - Sep. 2022) Amount %
Net Sales 200,025 213,099 | 13,074 6.5%
Gross Profit 51,983 55,224 3,241 6.2%
Gross Profit Margin 26.0% 25.99% -0.1%
SGR&A Expenses* - 29,392 - 32,709 | -3,316 11.3%
Operating Profit 22,590 22,515 -75  -0.3%
Operating Profit Margin 11.3% 10.6% -0.7%
owners of parent 15,784 16,226 | 442  2.8%
Incoming Orders 194,918 204,888 9,969 5.1%
Backlog 158,165/ 168,870 | 10,705 6.8%

*Including other income and expenses
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FY2022 Q2

Summary of Financial Results from Jul. to Sep.
(PL/Incoming Orders/Backlog) *

SCSK

FY2022

(Millions of yen)

FY2021 Increase/Decrease
(Jul. 2021 - Sep. 2021) | (Jul. 2022 - Sep. 2022) Amount %
Net Sales 100,814 108,682 7,867 7.8%
Gross Profit 26,554 29,235 2,680 10.1%
Gross Profit Margin 26.3% 26.9% 0.6%
SG&A Expenses* - 14,851 =-16,657| -1,805 12.2%
Operating Profit 11,703 12,577 874 7.5%
Operating Profit Margin 11.6% 11.6% -0.0%
ownere of parent 8,080 9,220 1,140 14.1%
Incoming Orders 107,603 105,154 -2,449 -2.3%
Backlog 158,165 168,870( 10,705 6.8%

*Including other income and expenses
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FY2022 Q2
Net Sales Analysis SCSK

(100 millions of yen)

1,044

1 23
992 e — +12.5%
o
+1.8% +5.2%

Fya1 Systems Development System Maintenance and Packaged Software Fy22
Operation/Services /Hardware Sales

Q; 32

3 +8.6%0
+7.9%

+7.3%

Fya1 Systems Development System Maintenance and Packaged Software Fy22
Operation/Services /Hardware Sales
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FY2022 Q2

Operating Profit Analysis

225

OP Margin
11.3%

N‘
N

FY21

34

Higher profits

due to higher sales

SCSK

-1

Positive factors +10

+ Improved
profitability

Negative factors -11

+ Data Center/Contact
Center related
expenses

* Amortization of
ProActiveC4(ERP
Package)

+ Soaring electricity
prices

+ Loss-making
project(0—1)

(100 millions of yen)

225

-33

Business
investment-
related expenses
Labor cost
increases
Commercial
broadcasting
fees

Operating
expenses, etc.

Fluctuations in
gross profit

Increase in SG&A

OP Margin
10.6%

N

FY22
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FY2022 Q2
Incoming Orders/Backlog Analysis SCSK

(100 millions of yen)

Incoming Orders 2,048

28 )

. - +1.5% +5.1%
1,949 ._. +4.1%

+7.8%

R N

Fy21 Systems Development System Maintenance and Packaged Software FY22
Operation/Services /Hardware Sales

1,688
Backlog . . —
1 -4.2%, +6.8%
1,581 - B

+16.0%

<%> /N/

Fy21 Systems Development System Maintenance and Packaged Software FY22
Operation/Services /Hardware Sales Copyright © SCSK Corporation 6



FY2022 Q2

Business Performance by Reportable Segment

+9.3%
702
643
+3.3%
278 287
Industrial IT Financial IT
Business Business
+2.2%
80 82
+8.2%
36 39
12.5% 13.1% .7

Financial IT
Business

Industrial IT
Business

SCSK

Net Sales (100 millions of yen)
FY2021
mFY2022
+9.7%
+7.1% 421 -0.1%
331 384
309
276 276 0.9%
l l Ea
IT Business IT Platform IT Management Others
Solutions Solutions Service
Operating Profit
Operating Profit Margin (%)
ITFY2021
+12.6% WFY2022
58
+13.7% 52 -25.4%
31 33
13.6% .9
27 ) 25 -63.2%
1 2
6.6%
4.0% _ _
IT Business IT Platform IT Management Others Copyright © SCSK Corporation
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FY2022 Q2

Business Performance by Reportable Segment

Incoming Orders

+14.0%

674

1||

Industrial IT
Business

+15.2%
471

9||

Industrial IT
Business

-0.1%

288 287

Financial IT
Business

+16.4%

172 200

Financial IT
Business

SCSK

-1.1%
+5.2% 418 414
285 300 I I
IT Business IT Platform
Solutions Solutions
Backlog
-3.4%
+4.8%
360 348
301 316 I I
IT Business IT Platform
Solutions Solutions

+0.0%

259 259

IT Management
Service

+6.4%

263 280

IT Management
Service

FY2021
mFY2022

+6.4%

105 111

Others

FY2021
mFY2022

-0.1%
68 67

Others

(100 millions of yen)
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FY2022 Q2

Business Performance by Reportable Segment Analysis

Net Sales

~Demand for strategic investment in

SCSK

Operating Profit

-~ Contribution of projects for the
automotive and distribution industries

Incoming Orders/Backlog

~Demand for strategic investment in

Industrial the automotive industry «Im PR the automotive industry
- . pact of DX commercialization . .
T | e e mecamn rns® | _investment costs o g rora myoearon e
Busi I P “ Depreciation due to replacement of e e: L
usiness distribution industry some assets distribution industry
-~ Expansion of verification services « Loss-making project -~ Expansion of verification services
. 4 . related ll-;cquidsition of ?rzje;ts Lo rene;v the
~Increased in international-relate . . . . oundations of the banking industry
business system projects for the ’i?:;g;b:::':ec;fs?;;]ﬁ‘ c;zsf:rzebsankmg, ~Acquisition of Fraud detection system
- - H H ’ z H H
Financial wlé)::akr::%r:: Is):\‘IIOps projects in the “Decreased in reaction to large-scale IS:a:(saisnI;ricz:fl;st:?e:he creditand
B ]_:T credit and leasing industries cp;zz;t:i:s)ri;Iiigzienv?:::?islz:r ;Z::e ~Expansion of DevOps projects in the
ueiness > Iﬁgl_‘:g:se :’IOT | i;za::c? '.‘1;?1]3;3 ?l;zfl?-!:nce *Upfront costs associated with the N Sgiféta::dd ils a:::c?til:: Ltlcs:tll;allt-ase-scaIe
J .. . . launch of new services . o farg .
companies in the previous fiscal year projects for the securities industry in
the previous fiscal year
~Acquisition of core system . . . e
development projects in the ~ Contribution of core system ~Acquisition of core syst_em
IT manufacturing and service industries, \devc_elopm_ent projects _ f:leveloqment projects in the several
Business etc. Business mvestmel?t by expanding |ndustr|e_s
. ~Increase in BPO business contact center business bases “ Cancellation and downsizing of some
Solution “Increase of amortization of ERP customers in the contact center

“ Cancellation and downsizing of some
customers in the fulfillment service

package

business

* 7 Factors for increase ™ :Factors for decrease =->:No change
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FY2022 Q2

Business Performance by Reportable Segment Analysis

Net Sales

SCSK

Operating Profit

Incoming Orders/Backlog

“ Declined in reaction to front-
. . - . loading of orders for network
IT ~Firm sales pf network equipment to the _commL!nlcatlons mdus_try_ _ equipment for the communications
Platform ~Increased in sales of network and security equipment to the distribution industry
industry .
Solution . . . e el ~Increased in sales of hardware to
“ Declined in reaction to sales of hardware to academic institutions the service and manufacturing
industries
~Increased the data center business ~Increased the data center business
in response to brisk demand for “ Accrual of depreciation of newly in response to brisk demand for
IT cloud services established data center cloud 2ervices
Managem | “Declined in management services “Impact of soaring electricity prices «Declined in reaction to
ent for the communications industry in the energy market - . .

h . . - . . . . . infrastructure construction project
Service “Declined in infrastructure “ Declined in reaction to high-profit for finance industrv and customers
construction project for the projects in the previous fiscal year - y

distribution industry of the services and others.
“ Decreased due to expenses for — .
- ~Increased in incoming orders due
- Almost unchanged from the strengthening the management . .. -
Others - - . to the impact of timing differences
previous fiscal year base and expenses for expanding - lusi
local bases In contract conclusion

* 7 Factors for increase ™ :Factors for decrease =->:No change
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Full-year Consolidated Financial Forecasts/Dividends SCSK
Forecasts

No Change in Full-year Forecasts
(Millions of yen)
FY2021 FY2022 Increase/Decrease
Results (A) Forecasts (B) Amount (B-A) %o

Net Sales 414,150 450,000 35,850 8.7%
Gross Profit 108,187 119,000 10,813 10.0%
Gross Profit Margin 26.1% 26.4% 0.3%
SG&A Expenses ©  -60,632 =-65,000 -4,368 7.2%
Operating Profit 47,555 54,000 6,445 13.6%
Operating Profit Margin 11.5% 12.0% 0.5%
Profit attributable to
owners of parent 33,470 38,000 4,530 13.5%
(Yen)
Interi
_ lntenm 23.33 26.00  2.67

per share F-en
ek 23.34 26.00 2.66
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FY2022 Q2 SCSK
Comparison by Sales Segment (sales/Incoming Orders/Backlog)

Systems Development
(Lower row: The three-month period from Jul. to Sep.) (Millions of yen)

FY2021 FY2022

‘Decreased in reaction to projects for strengthening the business foundation in the securities industry
-Increased due to projects for the construction of core systems for the distribution industry, demand for strategic

82,022 7 3,785 4.6%
Net Sales ! 85,80 !
41,527 44,569 3,041 7.3%
Incoming 83,404 89,901 6,497 7.8%
Orders 43,605 45,899 2,293 5.3%
Backlog 38,563 44,751 6,187 16.0%
» Net Sales
-Decreased in reaction to development projects for life and non-life insurance companies and communications industries
-Continuous Demand for investment in strategic areas for the automotive industry
‘Increased in core system development projects for manufacturing and service industries
» Incoming Orders/Backlog

investment for the automotive industry, and demand for system development for the gas industry
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FY2022 Q2

Comparison by Sales Segment (sales/Incoming Orders/Backlog)

System Maintenance and Operation/Services

SCSK

(Lower row: The three-month period from Jul. to Sep.)

(Millions of yen)

FY2021 FY2022
(0]

Net Sales 79,935 85,204 5,268 6.6%
40,420 43,625 3,205 7.9%

Incoming 69,531 72,381 2,849 4.1%
Orders 37,477 39,930 2,452 6.5%
Backlog 90,136 95,883 5,746 6.4%

> Net Sales

» Incoming Orders

> Backlog

-Increased verification services and data center business

-Cancellation and downsizing of some customers in the EC fulfillment service
-Strong demand for data center business, verification services and system maintenance

‘Decreased due to cancellation and downsizing of some customers in the BPO business
‘Increased verification services
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FY2022 Q2

Comparison by Sales Segment (sales/Incoming Orders/Bachog)scs,(
Packaged Software/Hardware Sales

_(Lower row: The three-month period from Jul. to Sep.)

(Millions of yen)

FY2021 FY2022
(0]

Net Sales 38,067 42,087 4,020 10.6%
18,866 20,487 1,620 8.6%

Incoming 41,982 42,605 622 1.5%
Orders 26,520 19,325 - 7195 27 1%

Backlog 29,465 28,235 -1,229 -4.2%

> Net Sales

» Incoming Orders/Backlog

‘Declined in reaction to sales of hardware to academic institutions
‘Increased in sales of hardware to the communications industry

-Decreased due to sales of multiple network equipment to the communications industry
-Increased sales of hardware to the service and manufacturing industries
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FY2022 Q2
‘Sales Comparison by Customer Industry SCSK

(100 millions of yen)

622 FY2021
574 mFY2022
aaq 461
361
310 321 . 335 306 328
I | 31 34 I l
E 3

Manufacturers Distributors Finandal Institutions  Communications/ Utilities Services/Others

Transportation

» In the manufacturing industry, sales rose due to strategic investment and verification services for the automotive
industry

» In the distribution industry, sales of network and security equipment increased
» In the finance industry, data center business for the banking, credit and leasing industries increased

» In the communications and transportation industry, sales of network equipment increased in the communications
industry

»  Electricity and gas (utilities) industry remained almost unchanged from the same period of the previous fiscal year

» In the services and others business, in addition to projects for the construction of core systems, there was an
increase in data center business and BPO-related business, etc.
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Attention on the use of this document

«We have made amendment of previous year’s data (Sales Comparison by Customer
Industry) to reflect the revision of industry applied to some customers.

«Business Performance by Reportable Segments have been reclassified to reflect the
change in segment classification in the fiscal year under review. Accordingly, results for

the previous fiscal year have been reclassified to reflect this change in segment
classification.

Disclaimer

 This data is intended to provide information about the Group’s performance and
business strategy and is not intended to solicit the purchase or sales of shares in Group
companies.

« Estimates, targets, and outlooks included in this report are forward-looking statements
based on information available as of the date of publication. Results and outcomes may
differ materially from the forward-looking statements and no guarantee is made that
targets will be reached. All such statements are subject to change without notice.

*SCSK cannot be held responsible for losses resulting from information contained in this
report. This report should not be reproduced or retransmitted without authorization.
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